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Ireland, Indonesia: Joint Arms Deal Signed 
MS1208135596 Dublin THE SUNDAY TRIBUNE 
in English 4 Aug 9% pp !, 2 


{Report by Liz Walsh: “Indonesia in Irish Defence 
Deal") 


(FBIS Transcribed Text} The irish Government awarded 
a multi- million pound contract to a joint venture which 


coastal military jets. The jets, which are used in fisheries 
protection, were delivered in December, 1994. 


The Tantiste this week rejected criticism that Ircland’s 
policy towards Indonesia has been undermacd as 4 
result. 


The contract to develop the CN-245 jets was approved 
in April 1991 hy a Government contract committee. A 
Department of Defence spokesman could not confirm to 
what extent the Indonesian involvement was known to 
those involved in the procedure, but said that the ‘pur- 
chase would have gone ahead cither way. Our contract 
was with CASA in Seville: out-sourcing of components 
would not have been a primary consideration ~ 


Documentation obtained by The Sunday Tribune shows 
clearly that the design and production of the CN-245 
is shared SO-SO by Spain and Indonesia, with IGN 
(Indonesian aircraft industry) building the outer wings. 
outboard flaps, ailerons, rear fuselage and tai! unit. Pinal 
assembly lines are in cach country. 


IPTN’'s president, Dr BJ Habibic, is the current Minister 
for Technology in the Suharto regime, accused by 


IRELAND 1 


Amncsty Internwional of “human nghts violavons on 
a Staggering scale’ since the 1975 Indonesian invasion 
of East Timor. idabitue, the brother of the Indonesian 
ambassador to Britain, JA Habitue, was the chief 
negotator in the purchase of Hawk aircraft from the 
UK which were subsequently used in bombing raids 
within East Timor. Said to be one of Suharto’s “inner 
circle’, Habitie 1s the force behind Indonesia's growing 


technological industry 


IPTN is described by a source within Indonesia as 
“the country’s flagship acrospace industry and the 
showcase of the Indonesian economy” Heavily funded 
hy the Suhart: regime to the tune Of $1 billion, 
its helicopters are used to attack the East Timorese 
resistance, Pretilin. It also manufactures light aurcraft 
used to ferry Indonesian troops into East Timor. 


The extent Of the Indonesian involvement in the CASA 
contract, which emerged in a week in which Indonesian 
troops opened fire on anu-Government protesters in the 
capital Jakarta, was condemned by Green Party MEP 
[Member of European Parlhament) Patricua McKenna 


McKenna intends to raise the issue in the European 
Parliament as to how 20 milhon pounds of taxpayers’ 
moncy effectively ended up in a company closely linked 
with the Indonesian rm *vary. “This contract us om direct 
contravention with the government's stated policy on 
Indonesia. she said 


The Department of Foreign Affairs rejected suggestions 
that Ireland's policy towards Indonesia will be under- 
mined. A spokesman said: “The CASA contract was a 
separate thing. This was approved before the present 
goverament took office and furthermore there cast no 
trade restrictions hetween Ireland and Indonesia — 


In July 1995, Dick Spring called for an international 
arms embargo on Indonesia and is on record as saying 
that Ireland has been and will continue to be one of 
the foremost advocates of East Timor's cause. Al an 
ASEAN munisterial mecting in Jakarta 10 days ago, he 


expressed strong EU concern about the human nights 
situation in East Timor 
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AU1208143396 Munich SUEDDEUTSCHE ZEl UnG 
in German 12 Aug % p4 


[Commentary by Josef Joffe: “Elephant in the Right 
Offside” 


president. Hardly any other politician can 


1 


Clinton for many years can be seen in him. He is 
sensitie, trustworthy, and exemplary Soll, as far a it 


The classic fundamental is a thriving economy (based 
on solid growth but without inflation) which is always 
and everywhere an asset for the incumbent. When the 
economy is booming, severe crises — a war or scnous 
offenses like Nixon's Watergate — have to crupt to 
up voter support im favor of the challenger. Such an 
exacerbation is not in sight. 


And there is also the personality of candidate Robert 
Dole. This war hero is a man of unsullied character, an 
excellent crafiaman of the highest political intellipence. 
But he does sot emit sparks, he does not inspire oF 
motivate people. He deserves respect, but he does not 
trigger enthusiasm His campaign has been sluggish over 
the past few months; the only thing that Dole has come 
up with so far is a hefty tax reduction a la Reagan. Just 
like Reagan, Dole wants to convince the voters they wil! 
not have to make personal sacrifices for that. 


The appointment of former Housing Secretary Jack 
Kemp as a running mate will certainly boost Dole’s 
popularity. Kemp is younger, more dynamic, a kind 
of American Norbert Bluem who is supposed to polish 
up the damaged social image of the Republicans. Yet 
even this skillful maneuver by the tap candidate will no! 
ca apult Dole into the White House. 


In fact, Dole's biggest unresolved protiem is a party 
that today — only two years afier the stunning victory 
in the 1994 clections to Congress — os as divided and 
unpredictable as the Democratic Party was in the 1970's 
and 1980's. What an irony’ Because the Republicans 
decimated the Democrats in Congress in 19°4. Bill 
Clinton can look forward to a second term of office 
now. Why is that? 


Because the party's defeat (the Republicans even sx- 
cooded in conquering the Senate after 40 years) de- 
morahized and disillusoned the powerful left wing of 
the Democratx Party. While the party was paralyzed in 
apparent death Clinton had the opportunity to present 
homeclf as a (new Democrat, a a man of the center, 
and even as the “hetter’ Republican who succeeded in 
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people the only correct way of life: no abortion, school 
prayers, curfew for munors, censorship of the Internet, 
and making divorce more difficult. It like the Free 
Democratic Party of Germany's economic wing merged 
with the Catholic core of the Christian Social Union in 
the Republicans. Thus the “elephant” (the Repwhlican 
symbol) has Cegenerated into an animal whose tusks 


point to its own rump. 


ht will be difficult for such an animal to win the 
clecuions. It is tottering too tar to the right in the same 
way the “donkey” (Democratic symbol) brayed too far to 
the left for many years. A new charismatic figure, a new 
Ronald Reagan, may have been able to cover up these 
conflicts and ensure the party's entry into the White 
House. But Dole is no Reagan, and no Clinton either, 
in whose smooth rhetoric nearly everybody coulA find 
themselves since 1992 — in spite of the radicalization 
within his own party. For this reason, the next president 
will again be Bill Clinton — as far as it is humanly 


possible to tell. 
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Fraace: De Charette on UNSCOM Mission in Iraq 


BR1208152696 (internet) French Moustry of Foreign 
Affairs WWW in French 12 Aug % 


[Answer by Preach Foreign Minister Herve de 
Charetic w 4 written question from the Senate pub- 
lished in the 8 August issue of JOURNAL OFFICIEL) 


(FBIS Translated Text) The UN Special Committee 
[UNSCOM] in charge of monitonnag and destroying 
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group. UNSCOM operates essentially on the 
voluntary financial, logistic, of staffing contn- 
by the member -states (1 1s set out in Resolubon 
UNSCOM's operational costs will be covered 
oil revenue). 
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is provided by the differemt countries 
are assigned on a permanent of tempo- 
to perform inspection missions in Irag. Sev- 
experts, who have been assigned on the long 
term, participate in certain of the de facto working par- 
tes responsible for the missions entrusted by the Se- 
curity Council to the UNSOCOM (ballistic and nuclear 
weapons, data collection and processing. designing a 
long-term control system for imports and exports) 


28 
i 


Prance, moreover, makes a real effort to meet regular 
requests for the temporary assignment of staff for 
inspection missions to Irag. The UNSCOM comes under 
the aegis of the Security Council and has to report on a 


its support in a press reicase dated |7 July regarding the 
obstacles encountered by the UNSCOM 155 inspection 
mussion 


ht is the Security Council's sole responsiblity to decide, 


last obstacles to the climination of all weapons of 
mass destruction and to the implen.catavon of long. 
term control measures have been |i fed 


FRANCE 
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France: De Charettz on UN Development 
Secretariat Reform Proposals 


BR1I208152396 (internet) French Moustry of Foreign 
Affairs WWW in French 12 Aug % 


[Answer by Preach Foreign Minwter Herve de 
Charette to a written question from the Senate pub- 
lished mm the 8 August insue of JOURNAL OFFICIEL) 


[PBIS Translated Text) Prance wishes to improve mul- 
ulateral development aid by suggesting thal its acuons 
and objectives should be adapted to meet the needs of 
the poorest countries. This requires that the UN devel- 
opment programs be effectively coordinated. 


France has thus suggested a series of changes to its G- 
7 partners aimed at rationalizing the UN ecomomuc and 
development acuvitves. These recommendations, which 
were adopted at the recent G-7 summut in Lyon and in- 
cluded in the summut's economic Communique, strpulate 
that development issues should he the responsibility of 
just one deputy secretary general. Thus, the secretariat’s 
policy coordation and sustainable development depart. 
ment, its economic and sacial information and policy 
analysis department. and its development support and 
management department should he merged into just cone 
division. A deputy secretary general will be made re- 
sponsitie for thc whole department. He would thus be 
able to monitor the acvons of the competent bodes (in- 


chuding the funds and programs). This deputy secretary 
general would also have a seat in the management bod- 


res of the agencies working in the development sector 
and represent the United Nations in the coordination 
mectings with the World Bank, the IMF, and the WTO 
{World Trade Organization] The deputy secretary gen- 


process. The developung countries are more reserved 
about the reform proposals Some think that they are 
inepered by the industrialized countnes wish to reduce 
ther financial Commutment 
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BRI208153896 (internet) French Ministry of Foreign 
Affairs WWW in French 12 Aug 


[Daily Foreige Ministry press briefing by Deputy 
Spokesman Yves Doutriaux to unidentified reporters at 


the Foreign Ministry in Paris on 9 August) 
(PBIS Translated Excerpt! 
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FRANCE s 


proactung Prance ts hopeag that the Disarmament Con- 
ference »& a whole will scaze hs opportunity to hreak 
through a histornc stage in favor of sonproliferavon and 
puclew disarmament 

[Reporter] De the #0) countnes on the Executive Council 


of the future organization have to include te five 
nuciew states” 


[Doutriaur) No. 


[Reporter] India 1s sul] Mocking Consensus on the draft 
wealy 

[Doutriaux}] As you know, Inds has announced its 
imtention not to sign the weaty. Thal is its sovereign 
right. Rut India’s interest docs not hie in Diocking the 
transfer of the Graft weaty to the UN General Assembly 


I would pots: owt that our embassy in New Delhi. as well 
as Our representative af the disarmament conference in 
Geneva, are in close contact with the Indian authorives 
in an effort to find a solution 


[Reporter] How can India block the transfer of the draft’ 


[Dovutriaux] The Disarmament Conference is a confer- 
cace which works on the basis of Consensus 


[Reporter] So, the obstacle has not been removed for 
the ume heing 

[Doutriaux] Agreement has been reached between the 
five nuclear powers. We welcome it. That is a very 
important factor. There are sull some difficulues We 
hope to be able to find a solution via the close contacts 
which we sull have with India. 


{Reporter} By Thursday [15 August]’ 


{Reporter} Can you give us any more precise details of 
Prance’s role vis-a-vis China’ 


[Doutriaux} As a suclear power, Prance has taken 
care to have extremely close and regular contacts 
with China itself another nuclear power Throughout 
these 


disarmament conference. we have had very regula and 
very close contacts with China [passage omitted) 


Rewts 

[Reporter] Do you have any comments on Mr. Yeltuin's 
inauguration? 

[Doutriaus] The first elections in which the Russian 

















[Reporter] The fact that Gus is happening against the 
backdrop of events in Chechnya docs not bother you... 


[Doutriaus} The tenwon and violence in Chechaya lead 
us to recell that a cease-fire agreement we: roached 
m 


a cease-fire and a politcal arrangement. 


[Reporter] Two members of the humanitanan organiza- 
von Action 


be held on Monday [12 August) in Brussels’ 


(Doutriaux} We will be represented there. This meeting 
of the Contact Group will be held at a high level among 
senior officials. The aim is to take stock, one month 
before he vote on 14 September, of the situation in 
Bosmia-Herzegovina, in particular the preparations for 
the elections and the establishment of the insututors 


(Reporter) Will the Security Council resolution on the 
wrest of Karedzx and Miadic be discussed” 


FRANCE 





[Dowt taux) That is not 2 resolubon. ht us a declaration 
made by the president of the Securtty Council 

ht was after cuamening the report by Mr. Cal Bild 
[UN special covoy for the crvilian aspects of the peace 


this declaration, which also menvons the preparavons 
for the clectoms and the Mostar issue, and which 
launches an appeal to the Croatian Government to 
comtauc using it influence with ie Bosman Croatian 
leaders so that they will respect thew obhigavons 1 full 
Acts of ethax harassment ae condemned ht renerates 
that at the end of the peace agreement, nobody may 
run for office of be clected of appointed to publx 
office in Bosnia-Herzegovina if be has been charged 
by the Internatonal War Crimes Tribunal of has not 
responded to a summons. The very at of remamng 


to ensure that the parties adher= to the obligatom 
incumbent upon them hy virtue of the peace agreement. 
under Resolution 1022 of December 1995 


to the commuttee 's establishment He also reasserted the 
need to do everything in our power to ensure thal the 
monitoring commuttce effectively plays its role to the 
benefit of the civilian populations 


[Reporter] What is its mode of operation’ 


[Doutriaus}] | would refer you to the arangement of 
26 April, which states that the committee may cramune 
complaints brought before u by one of the parties 
which feels that the other party has failed to adhere 
to its comméiaments. During Gus initial meeting. the 
Momtorinag Commutiee cxamuned the procedure whereby 
these Complannts will he dealt with 


[Reporter] The growp ts comprised of members from 
five countries, bot at what level’ 
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Burund: 
[Reporter] Do you have any comments ow ‘ <mbargo 
imposed by some African countries against Burundi’ 
That could create a bumanitanan problem. Has Prance, 
or the Buropean Union as such, been in contact with 
these African countries to try to get them to relax thew 
positon” 
[Dowtraua| We have no comment op the decisions 
made in Arusha by the countries in the Great Lakes 
These countries have responsitilives in this 
region which must be assumed. However, as former UN 
Security Council President Mr. Dejammet said in late 


July. we could well have some serous questions about 
the burnamitanan consequences that could be created by 
Unese saacvons 


{Reporter} Could such questions lead to specif @- 
proaches made to the countries of the Arusha Confer. 


cence’ 
[Doutriaus) Not at Gus stage 
France/lerael 


(Reporter) Is Binyarmn Netanyahu making an official 
viet to Paris on | Sepeember’ 


[Dowtriaua) The Preach president invited him to visi 
Prance The ievitabon was accepted by the leracli prime 
munister The visit is due to happen soon. However, the 


lerach Government has sot yet officially suggested a 
date. so | am unatie to answer your quesvon 


France: Foreign Affairs Ministry on Burundi 
Policy, Rukingama’s \ isit 

BR 1308106996 (Inserart) French Mouary of Forcugn 
Affairs WWW in French 13 Aug 


[Daily Foreign Ministry press bnching by Deputy 
Spokesman Yves Doutriaur to umdenufied reporters at 


the Foreign Ministry in Paris on 12 Aug) 
(FBIS Translated Excerpt) (passage omted) 
Burundi 


[Reporter] is i correct that the sew Burundian foreign 
minister wil! view Paris’ 


[Deutriaux) It is correct that Foreign Minwter Luc 
Rukingama will make a private visit in Paris. He will 
meet with semor officials at the Foreign Ministry. 


[Reporter] Does the fact that the new munister will te 
received not point to 4 policy change toward the new 
power’ 

[Doutriaux) You know our position, from ths very spot 
we launched an appeal to the Burundian authorities ask- 
ing them to take the path of reconciliavon and dialogue 
Last week we pointed oul that i is important to em- 
Sark on an irreversible process of navona) reconciliavon 
bringing together all the political forces of the country 
without cxcepuon A lasting civilian peace cannot be 
res! ored in Burund: unless ali the country s components 
participate in the imsututions and main bodies of the 
state. This vist will be another opportundy for us to 
convey this appeal for reconciliabcon 


{Reporter} Would Prance he ready to recognize the new 
Burundian Government if tt appeals for reconciliavon”’ 


[Dowtriaus) That is not what i is all about. It is a means 
for us to use all channels available to launch this appeal 
for reconcihavon 


[Reporter| Is there a link between thu visit to Prance by 
the foreign minister and the stance adopted by Zaman 
President Mobutu on Burund” 


3 
; 
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reconcihavon we are calling 80 carnestly 
Zaire 1s involved. if only because it has many Rwandan 
and Burundian refugees on its terntory 
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{Reporter} A gas deal was concluded between Iran and 
Turkey after the promulgation of the D'Amato law. Do 
you have comments? 


[Doutr' ix} No, | have no comments. 


France: OF CE—Rigorous Budgetary Policy in 
Europe Slowing Recovery 

BR1 208142296 Paris LE MONDE in French 

10 Aug % p3 


(Report by Alain Vernhoies) 


~~oeption of Ireland risk having disastrous effects on 
« vhomic activity and employment. According to a re- 
port just published by the Prench Economic Observatory 
[OPCE)}, growth this year could be 1.2 points down on 
what it have been in the EU if the restrictive 
(higher taxes and spending restricuons) had 
applied more or less everywhere at the same 

. “loss” for 1997 is expected to be a further 0.8 
points, which makes a considerable total of 2 percent of 
GDP over two years. 


The growth slowdown is estimated at around 2 points 
in Prance, |.9 in Germany, and 2.7 in Italy. Ai the same 
ume the unemployment rate compared to the active 
population is up |.1 percent according to the OPCE. 
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taxes to make up the growing imbalance in state, social 
security, and local authority funding. This change in 
aititude will encourage industry to invest more to mect 
growing demand. 

However, the OPCE report does take these virtuous cy- 
cles into account. Short term interest rates and bond 
rates do effectively fall by 1.4 points in two years in its 
calculations, while exchange rates also fall by 3.5 per- 
cent againsi the dollar. All of this has the effect of sumu- 
lating th: economy. However, the observatory’s calcula- 
tions, which are based on the economic policy measures 
announced to date, also show the great downward pres- 
sure being applied by the budgetary restricuons which, 
at the end of the day, are winning out over the effects 
driving the recovery. Growth is indeed blocked by in- 
sufficient public and private demand. 


Worse sull, the fall or stagnation of activity is hitting 
tax returns and income from social charges, maintaining 
a large deficit in the public accounts. The OPCE thus 
estimates that at the end of 1997 the public Geficits 
will only have fallen by half the expected amount. The 
progress — finally very little — made in the public 
finances will have cost dearly in terms of lost wealth and 
jobs. it is not even certain that the low levels of activity, 
excessively braking productivity, will not actually speed 


up price rises. 


Lively Debate 


If economic activity does not quickly take off in Europe 
then the policies currently being implemented in the EU 
will again be the subject of lively debate for at icast 
two reasons. First, public opinion will not put up with 
budgetary rigor for ever since its effects are coinciding 
with increasing unemployment at a ime when activity 
is booming in the rest of the world. Second, while 
budgetary rigor does have beneficial effects in a period 
of recovery, the same does not hold true when activity 
is stagnating: The more the governments ughten the 
screw the more tax revenues drop off. Thus the measure 
will have quite the opposite effect: msing interest 
rates, falling consumer and business confidence, falling 
investment, slower wage increases, cic. In this scenario, 
the foreign trade and current payments deficits will 
reflect slowing economies with little investment and few 


imports. 


To the OPCE’s mind, the public deficits of th European 
countries cannot be explained by cacessive expenditure 
but instcad by insufficient economic growth. The proof 
of this is that, if the cost of servicing the public des is 
excluded from the equation, the deficit of the EU public 
administrauons has now virtually disappeared, standing 


at 0.3 percent of GDP compared with 1.4 percent in 
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1993. The problem is that the states must severtheless issue. The OFCE is thus posing real questions 
amortize enormous debis and only have two means of the European governments have all ignored a little 
doing this: lowering interest ates and borrowing less _hastily. 

cach year. And here we are again at the crux of the 
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Italy: Rome Sources Silent on Reported CIA 


BR1208064996 Rome LA REPUBBLICA in Italian 
12 Aug 9% pil 


(FBIS Translated Text] Rome — No official statement, 
not even to deny the report. No “no-comment,” unlike 
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is a reasonable douht that this actually occurred,” 
close to Italian Police Chief Fernando Masone 
although everybody admits there must be a kernel 
truth to the story, since, barring denials which for the 
being have not been forthcoming, we are talking 
the removal of an important U.S. secret service 
functionary from one of the most sensitive posts in the 


aT 


ZR 


The news took by surprise an Italy broiling under the 
sweltering mid-August sun of a summer Sunday [11 
August), bouncing from one 007's cellular phone to the 
other. Everybody seemed to be completely unaware of 
the story and denied taking part in or knowing about any 
recent antiterrorist operation. We should remember that 
relations with foreign security services are the province 
of a special section of our military intelligence service 
which reports to the Defense Ministry and maintains ties 
with the top brass in the Foreign Ministry, and, in turn, 
this is an area which is by its very nature impermeable 
to relations with the outside world. 


One of the hypotheses worth considering in assessing 
this spectacular story coming from Washington is that 
the police force and the carabinieri may unwittingly 
have caught a U.S. 007 in their net during some routine 
Operation. But if we are to believe the US. NEWS 
AND WORLD REPORT story, the Italian authorities 
informed of the identity of this “infiltrator 


the victim of his superiors’ superficiality. 
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to hide something from allies, especially concerning 
activities conducted on those allies’ own territory. 


Italy: Parliamentarian, Former Sismi Chief Cited 
on CIA lacident 


BR1 308093896 Florence LA NAZIONE in Italian 
13 Aug 96 p7 


[Report signed “S. M.": “The Parliamentarians Rebel: 
“We Are Not. U.S. Colony’”) 


{[FBIS Translaid Text] Rome -— There is no lack 
of comment, bu! actual news is filtering through very 
slowly. The inte national affair alleged to have involved 
both CIA agens operating in Italy and our forces of 
order was to some extent indirectly confirmed yesterday 
in the United States, but nobody was sticking his neck 
out in our own country. Everybody here, from the police 
to the DIGOS [Division for General Investigations 
and Special Operations}, from the Viminale [Interior 
Ministry) to the Farnesina [Foreign Ministry], appeared 
to be totally unaware of anything. The only sure fact 
concerns the head of the CIA's structure in Italy whom 
the U.S. journal alleged has already been “removed” but 
who is actually still in our country where he lives and 
works while waiting to enjoy his planned retirement a 
few months from now. 


Topping the list of the “ignorant” are those parliamen- 
tarians who, apart from the ritual formula — “I know 
nothing about it" — wasted no time in kicking up a 
stink. One such is Falco Accame, former chairman of 
the lower house Defense Committee, who did not beat 
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An expert ix this sort of thing is Admiral Pulvio Maruni, 
former head of Sismi in the 1980's, and he was a lot 
more cautious: “We cannot talk of a gaffe on the CIA's 
part,” he warned, “simply basing our judgment on what 
a U.S. magazine writes. It would be far better,” Martini 
went on, “for the event to be corfirmed by official 
sources. Be that as it may, glitches can always occur.” 


The U.S. Embassy in Rome dug itself in behind an 
impenetrable “no comment.” The only opinion was 
naturally generic: “Cooperation between the U.S. and 
Italian authorities was and remains excellent.” 

Italy: Government Said To Have ‘No Official 
Position’ on CIA Story 

BR 1308094396 Rome LA REPUBBLICA in Italian 

13 Aug 96 p6 

[Report by Mario Tedeschini Lalli) 

{PBIS Translated Text} Rome — The Viminale [Interior 
Ministry} will not comment, the Farnesiva [Foreign 
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ITALY 1 


is concerned. But the affair could have moved on to 
other levels and not have reached the point of a formal 
declaration of “personae non gratae” for the CIA agents, 
since that sort of declaration would be the province of 
the Foreign Ministry. 

The Interior Ministry press office said that it “has no 
statement” to make or communique to issue. The prime 
minister's press attache, despite repeated questioning, 
did not say even that. A top police source confined 
himself to denying thal the police arrested “someous 
who later claimed to be a CIA agent.” Other unofficial 
sources appeared thoroughly unaware of anything un- 
toward, or else they gave friendly advice to drop the 
whole issue. “It is a hoax,” one minister, who did not 
want to be named, said. “We have no official position 
on it because the whole affair concerns the US. press,” 
an undersecretary tried to explain. 

The problem is that if what U.S. NEWS AND WORLD 
REPORT writes is true — even only in part — there 
are many questions the Italian Government should be 
able to answer without passing the buck and which are 
anything but “exclusively the Americans’ business”: 


1. Is it of is not true that Italian security services — the 
police, the carabinieri, the Finance Guard, Sisde, Sismi, 
and so forth — conducted an antiterrorist operation in 
July and the weeks immediately preceding that month? 


2. If it is true: When and where did this take place? Why 
was nothing known about it? What type of “terrorists” 
were involved? Have proceedings been initiated against 
them? Have they been expelled? Was any accord 
reached with any foreign country? 


3. Is it OF is it not true that an agent working for the 
U.S. security services got mixed up in this operation? 


4. Is it or is it not true that the Italians knew nothing 
about the U.S. operation? 


5. Is it of is it not true that the place where the 
operation was conducted was indicated, suggested, or 
simply surmised by a U.S. source? 

6. Is it oF is it mot truc that some branch of the executive 
declared U.S. functionaries in Italy “personae non 
graiac,” or informally let the U.S. authorities know of 


our intention to do so so that they could independently 
recail their functionaries home? 


7. Have there or have there not been any changes 
in recent weeks in the Farnesina’s diplomatic list of 
persons accredited to the U.S. Embassy even if such 


changes are apparently unrelated to “persona non grata” 
status” 














Spain: Trade With iraq, Arms Sales to Iran 


BR1208133996 Madrid EL MUNDO (CRONICA 
Supplement) in Spanish 11 Aug % p7 


(Report by Jose M. Bustamante) 
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long in ringing in Madnd — a favored client 
of Colonel al-Qadhdhafi. An investment of 25 billion 
pesetas laid out by Repsol [State Oil Company of Spain) 
and threatened by the lone struggie of the United States 
against what il regards as “terrorist countries” — Libya 
and tran — was now at stake. 


The controversial D'Amato Law, signed by President 
Clinton last Monday, threw European oil companies 


hydrocarbons sector alone, bul it is not retrospective. 


Unlike the Helms-Burton Law, which intensifies the 
blockade against Cuba and directly affects Spain, the 
White House has been more selective with Libya and 
Iran. Repsol executives breathed a little easier, but 
they could not prevent the 2.59 percent drop in the 
company's stock on the securities exchange during the 
week. 
Always in the White House's sights, the colonel is the 
great survivor of the hottest region of the globe. Neither 
the air raids of Reagan, who attacked Tripoli in April 
1986, nor the retaliation for the alleged involvement 
of Libyan agents in the explosion of a PanAm aircraft 
in 1988 — the “Lockerbie affair’ — have managed ‘o 
put an end to him. For Clinton, beset by the TWA 
aircraft disaster and the attack in Atlanta, the colonel 
the Iranian clerics have become perfect scapegoats 


SPAIN 
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Clinton 1s a lot of millions. The Spanish company is the 
operator, and hence responsible for the Murzak project, 
in which it has a 20 percent share, together with the 
French Total, 1S percent; Austna’s OMV [expansion 
not given}, 15 percent; and the Libyan state, 50 percent. 
Since the project was approved in 1994, Repsol trusts 
it will not find itself affected. 


Another Spanish company — the National Gas Com- 
pany — maintains an important relavonship with Libya, 
which supplies the peninsula with 16 percent of the nat- 
ural gas which it consumes. Altogether, oil and gas im- 
ports represent 140 billion pesetas per year, and make 
Spain al-Qadhdhafi's third-ranking wading partner, after 
only Italy and Germany. 


In addition to energy, Spain holds various interests in 
Libya. In 1995, Spanish exports totaled 21.133 billion 
pesetas. Olive oil is the most wanted commodity, with 
5.296 billion pesetas, and companies such as Guillen 
are involved in the trade. Spanish National Railroads is 
attempting to land a substanual and strategic contract — 
the construction of the Libyan national railroad system, 
which would bring a return of 3 billion pesetas. 


Nor is the Libyan presence in Spain negligible. Al- 
Qadhdhafi has a company — Alhambra — which looks 
after foreign trade with Spain, and a large investment 
in the Arab Spanish Bank (Areshank) estimated at 40) 
percent. But the most striking thing is the establishment 
in 1993 of the Oilinvest firm — the owner of the chain 
of gasoline stations operating under the Tamoil logo. 
The firm — a holding company based in the Netherlands 
and in the tax haven of Curacao (West Indies) — has 
2,700 service stations in Europe. In Spain, it now has 
22 gas stations. Olinvest — a kind of “Libyan Kuwaiu 
Investment Office’ comprising a complex network of 
companies — planned to invest 25 billion pesetas. 


Fish and Arms 


With the other “terrorist state” that has come under 
sanctions from the United States, Iran — on which 
the suspicions concerning the TWA aurcraft disaster 
are falling — Spain maintains a long- standing and 
advantageous trading relationship. Imports total 94.7 
billion pesetas per year, out of which 87.331 billion 
come from the sale of oil. As in the case of Libya, the 
D’ Amato Law does not affect any of Spain's companies. 
which do not hold investments in the energy sector. Two 
companies with interests in Iran are Pescafina, which 
imports fish, and Santana, which cooperates with Iran's 
Morattab. This company makes one of Santana's models 
in Tehran under the “Pazhan” brand name. 


The area that could most annoy the United Stutes, how- 
ever, is arms. iran has been a prime customer for the 
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Spanish arms industry, which played a key role, through 
Rio Tinto Explosives, in the illegal sale of arms during 
the war with Irag. The Socialist government approved 
sales worth millions of pesetas, using none other than 
Libya as an intermediary. Sales have continued virtu- 
ally without interruption. Recently in 1993, Bazan ne- 
gotiated the sale of Cormoran patrol boats with the ay- 
iran and Libya — accused by the United States of 
supporting fundamentalist terrorism — are two good 
clients of Spain and two dangerous enemies of Clinton. 
Madrid's response, in line with the EU, has been firm — 
“no” to sanctions and “yes” to dialogue and cooperation. 
The limited D'Amato Law does not affect Spanish 
interests for the present, but Clinton's stance in mid 
campaign is no less firm: “You cannot do business by 
day with those who attack you by night.” 


Spain: Army To Remain in Bosnia After 20 Dec; 
Forces To Be Cut 


BR1208141396 Madrid EL MUNDO in Spanish 
10 Aug 96 p 12 


[Report by Jose Lobo] 


(FBIS Translated Text} Madrid — The Spanish Armed 
Forces will remain in Bosnia after 20 December, the 
date when the mandate of the NATO troops in the 
former Yugoslav Republic expires, but the number of 
personnel will be cut by 25 percent. 


That was the decision made by the government headed 
by Jose Maria Aznar, who is prepared to extend the 
deployment of the “Almogavares” Brigade in the Mostar 
region — Bosnia-Herzegovina’s second largest city — 
in order not to endanger the already flimsy peace process 
in the area. 


Sources at the Defense Ministry told EL MUNDO 
that Spain considers it essential to have NATO troops 
present in the region beyond the deadline established in 
the Dayton Agreement. 


Otherwise, these sources said, the fragile balance main- 
tained so far — thanks in large part to the presence of 
NATO troops — could explode, as demonstrated this 
very week in Mostar, where the initial refusal of the 
Croats to accept the results of the municipal elections 
held on 40 June senously jeopardized not only the sur- 
vival of the Croatian-Muslim Federation, but the Dayton 


Agreemeni itself 
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Deployment oa the Ground 


The “Almogavares” Brigade, the name given to the 
contingent which Spain has been deployed in the region, 
currently comprises more than 1,600 men and women, 
the majority of whom come from the Paratrooper 
Brigade (BRIPAC) and the Armed Regiment's Naval 
Infantry (TEAR). 


According to sources consuli«!, the number of person- 
nel could be reduced by just 25 percent after 20 Decem- 
ber because of the nature of the missions which they are 
Cafrving out and, above all, because of the specific na- 


ture of the ground deployment. 


In fact, the “Almogavares” Brigade is spread among five 
detachments stationed in as many areas in the region, 
in addition to two patrol bases and an advance logistics 


squadron. 

This “dispersion” absorbs a good part of the Spanish 
soldiers — at least a third — whose duties include 
protecting these detachments. This is why, according 
to sources, the reduction in troops may not exceed 25 
percent — at least not as long as the current deployment 
configuration, based on dispersion, is maintained. 


These same sources said there is still another possibility: 
the regrouping of all personnel in NATO's “Salaman- 
dra” Division, which comprises the Spanish Brigade to- 
gether with French, Italian, and Moroccan troops, in a 
much smaller number of detachments than is currently 
the case. 


This might be possible thanks to the relatively calm 
situation in the region, as well as to the ensuing cut in 
military missions conducted by NATO personnel. These 
missions consist mainly of supervising mine<learing 
work, guaranteeing that roads remain open to traffic, 
and inspecting arms depots belonging to the former 
belligerents. 


Defense Minister Eduardo Serra, who in September wil! 
travel to the United States to negotiate Spain's future 
inclusion in the new NATO structure, will also carry in 
his briefcase the new deployment plan for our troops in 
Bosnia 


Washington is also prepared to extend the presence of 
its soldiers beyond 20 December, but the umetable for 
future NATO deployment and the number of personnel 
that will remain in the region are (wo points that remain 


to be negotiated. 
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Sweden: Persson ‘Proud and Pleased’ With Clinton 
Meeting 


BR1 308090796 Stockholm DAGENS NYHETER 
in Swedish 7 Aug 9 p A7 


[Report by Kurt Malarstedt) 
(FBIS Translated Text) Washington — Prime Minister 


Stronger Ties 


Another concrete result of Tuesday's meeting was that 
the U.S. 


f 
: 


|. Bilateral cooperation between Sweden and the Baltic 
countries of the kind already initiated: investment, in- 
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2. Regional cooperation within the framework of the 
Baltic Sea Council, for example. The Visby conference 
this summer is the best example of this so far. 


3. EU enlargement. Persson outhned the Swedish stand- 


pressure on his European allies in this direction. 


4. NATO enlargement. Persson did not want to com- 
ment in any detail on what Clinton had to say on this 
issuc, but the prime munister said thai he had conveyed 
a letter to the U.S. Administration from Estonian Presi- 
dent Lennart Meri, whom Persson met in Stockholm on 
Monday. According to what DAGENS NYHETER has 
learned, in this letter Meri once again expressed Esto- 
nia’s urgent desire to join NATO. 


The Clinton administration thinks that NATO cnlarge- 
ment to include the Baltic countries is unrealistic in the 
foreseeable future, and for precisely this reason a Baltic 
rapprochement with the EU is also in the interests of 
the United States. 


In connection with the NATO issuc, Persson empha- 
sized that Sweden is anxious for the PFP (Partnership 
for Peace) process to become more active, not least bea- 
cuse Russia has a role to play in this process 


S. Finally Persson strongly stressed direct dialogue with 
Russia as an important contribution to efforts for greater 
security in northern Europe. 


Disapproval 


Persson said that during talks with Clinton he expressed 
disapproval of the new laws which the president signed 
providing for U.S. legal action against foreign compa- 
nies which do business with Cuba, Iran, and Libya. 


Clinton had not directly promised his suppor for 
Swedish efforts to win a place on the UN Security 
Council, but he had in general emphasized Sweden's 
good work in the world organization. 


Sweden: Significance of Person Washington Visit 
A aeonned 

BR/ 308110696 Stockholm SVENSKA DAGBLADET 
in Swedish & Aug 96 p /0 


[Report by Mikael Holmstrom] 


[PBIS Translated Text) Washington — Prime Minister 
Goran Persson's meeting with Bill Clinton has been a 
great success for Sweden. The signal from the US 
Government now is that Persson is shwoing proof of 
leadership for the entire Baltic Sea region which also 
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makes Swoden an interesting partner in the UN Security 
Council. 


The United States, the superpower which has Russia, 
its own NATO allies, and other countries to take into 
accous! wound the Baluc Sea is openly indicating that 
Sweden playing a very important role: 


“Sweden has raised itself to a leader position. Our 
relabons with Sweden are the best as far back as anyone 
can remember,” U.S. State Department Spokesman 
Nicholas Burns stressed after the meeting between Bil! 
Clinton and Goran Persson. 


The Americans were impressed by the fact that during 


During the Cold War it would have been 
impossible ‘or Sweden to play that role in the Baltic 
Sea region, Nicholas Burns sad. 


DAGBLADET was then told that the Carisson govern- 
ment had difficulues “overcorning the shuggishness from 
the past” and there was talk of “romanticism about nevu- 
trality.” 


Clinton. 
Together Clinton and Bildt (and to some extent Ger- 


wants to get into the Security Council. 


Waeats Help 


It was stressed at the White House press conference that 
the United States hopes that “Sweden and other like- 
minded states can help us find a candidate and move 
forward to elect a new secretary general” 


It is the Security Council that recommends the secretary 
general. As far as Sweden is concerned, it wants the 
influential assistance of the United States to get into 
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the Security Council when the vote takes place in the 
General Assembly this fall. 

A high-level U.S. government official said that the 
United States wants “to see Sweden play a leadership 
role also in the United Nations.” To SVENSKA DAG- 
BLADET s question whether the United States prefers 
Sweden to NATO ally Portugal, which is also a candi- 
date, the response was. 


“Sweden is the type of country that we wevld like to 
see in the Security Council.” 


Meatally Ready 


This is a far-reaching response — since the five perma- 
nent members of the Security Council as a rule normally 


never say how they vere. 


That Goran Persson for his part seems mentally ready 
to shoulder the leadership role became apparent when, 
moments after his farewell to Clinton, he was asked 
what the enormous Dalecarlia horse he had given to the 
President symbolized. 


“A self-confident and proud Sweden which goes out in 
the world and speaks for itself and for the region.” 


Sweden: Commission Expresses Con-ern Over 
Russia's Baltic Policy 

WS/ 308083996 Tallinn BNS in English 

1900 GMT 12 Aug 96 


[PBIS Transcribed Text} Tallinn, Aug 12, BNS — Swe- 
den's parliamentary defense commission has expressed 
concerns in a report to the government over Russia's 
behaviour toward the Baltics, and particularly Estonia. 


In a policy report that sets we tone for Swedish defense 


planning in future years, the all-party parliamentary 
defense commission said an authoritarian undertone in 
Russian politics at home and abroad raised serious 


questions 


“The consolidation of Russian interests now in progress 
has in some cases worrying aspects, such as in its 





FBIS- WEU-96-157 
13 August 1996 


behaviour towards the Baluc sates, and cspecially 
Estonia,” Reuters cited the report released on Monday 
as saying. 

“As far as Gomestic politics in Russia are concernad, 
uncertainty and unpredictability set the tonc, and this 
situation is unlikely to change for some ume 
Moreover, a recent review of the Conventional Forces 
in Europe (CFE) treaty allowing Russia to deploy 
more forces in the Baltic flank zone had straicgic 
consequences for the region. 


Latvia, Lithuania and Estonia all hope to be a part of the 
expansion of NATO planned for the turn of the century, 
something Moscow vehemently opposes — in contrast 
to its approval of a wider European Union 

Should the three democracies join Sweden in the bv. 
the security implications of EU defence cooperation 
would become of paramount importance, the defence 
commission said. 

“EU membership would have a stabilising cfiect 
throughout the entire Baltic region, and would con- 
tribute to resisting non-military threats and risks But in 


military terms, EU membership is no replacement for 
NATO's security guarantees,” the commission noted 


For Sweden's part, any direct military threat was sul! 
remote, and there was no reason to change the country's 
policy of military non-alignment, the commission said 


The report suggests that Sweden should deploy more 
monitoring equipment on its castern borders in the years 
1997-2001, Finland's STT news agency said. 


Russia's charges against Estonia during the recent 
Period include continued accusations of abuses against 
the Russian-speaking population here and claims (hal 
the Baltic country is behind smuggling of weapons into 
Russia. 

Meanwhile, NATO members have suggested that Swe- 
den should commit itself formally to protecting the se- 
curity of the Baltic Sea region. 
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Cyprus: Police Blame UN for Obstructing Them 


During Demoastr ations 


NC1 308114496 Nicoma Cyprus Broadcasting 
Corporation Radio Network in Greek 


1030 GMT 13 Aug 9 


NC1208155696 Nicosia Cyprus Broadcasting 
Corporation Radiw Network in Greek 


Cyprus: Mikhailidhis, UN's Feise! Comment on 
Incidents ot Bufler Zane 
1400 GMT 12 Aug % 
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Cyprus: Mikhailidhis Comments on UN Statement 


oa Buffer Zone Events 
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NC1208202996 Nicona Cyprus Broadcasting 
Corporation Radw Network in Greek 
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NC1308115196 Nicoma CYPRUS MAIL in English 
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He said he was otherwise “happy to meet” Kiiridhis but 
added no progress towards a settiemeni could be made 
unless the Greek Cyprict side changed its stance. 


“ls oo & mater of whether people meet or not bul 
rather the idea that Cyprus is Greek being abandoned” 
the Turkish Cyprict leader added. 
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questions of electricity, shore wade, loan incentives 
for investments, and possible measures agains inflavon 
were therefore once again brought up with the Turkish 
officials 

Talat noted that the lack of dialogue constitutes the 
most important shortcoming. adding that he observed 
that certain preyudiced thoughts and misunderstandings 
were climinated when he explained his party s views to 
Turkish officials and poliucal circles. 

ln reply to a question, Talat declared that the Turkish 
Republic views the Cyprus issue as « state policy and 
regards any government to be established 
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(PBIS Translated Text] Prime Minister Hakki Atun has 


said that the Greek Cypriot Admunistration is incapable 
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Pe] GREECE 


(Marakis} Let us begin with the name issue: Are you 
ready for a solution to the differences’ 


(Prckovski) Let us start within the framework of the UN 
resolutions and our talks in New York. The existing 
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te found a country. For thus reason, the same, the lae- 
guage. and al] other Cultural pow mean $0 muuch to us 
They have deep roots, they are basic. For us, any Gucus- 
son on Changmg these powts could shatter the basis of 
our identity and wake up al! tenwons in the arca of the 


No tolerance concerning histoncal inheritance. wadivon. 
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2 GREECE 13 August 1996 
(Marakis}) Of course, by submitting the protest mem- _ing the Interim Accord's results and its disposition. You 
crandum your side made a serious move thal caused #8 = are aware thal statements by politicians are always im- 
problems in your relations with Greece... portant and are intended both for external and internal 
(Frckovski) During this period, following the Inter: consumption. For this reason, | ask for tolerance to these 
Accord, Macedonia did nothing to cast a shadow on a 

its relations with Greece and instead made efforts to 

improve them. On the contrary, Greece decided 10 Greece: Foreign Ministry Reacts to FYROM 
ieetan ait Ge ash of need tal af Go natn Minister's Statement 

mseping wih Gs opkkt Interim =—_NC1208194896 Athens ET-1 Television Network 
Accord and of the New York negotiations. in Greek 1800 GMT 12 Aug 96 

First of all, Greece sought to postpone for a long time 

the cooperation agreement between Macedonia and the § = [FBIS Translated Text] The Foreign Ministry reacted 
EU. This would have happened if the Greek intervention immediately to yesterday's interview by Skopje [The 
Guring the negotiations had been successful. According Former Yugoslav Republic of Macedonia—FYROM) 
to the Interim Accord, Greece has the right to an official © Foreign Minister Ljubomir Prckovski to the newspaper 
comment only in the case of some organization using TO VIMA TIS KIRIAKIS. In this interview Prckovski, 
a name other than the one recorded at the UN. In this in a new demonstration of irreconcilability, said his 
Case, there was no such issue because the EU used the country will not discuss a change of name. In a 
term The Former Yugoslav Republic of Macedonia. So statement issued late this afternoon, it pointed out that 


(Marakis) So there is a retaliative logic on both sides. 


[Prckovski} The increase of pressure by Greece creates 
domestic prob'ems to us. lit increases questions regard- 


the Skopje foreign minister's recent statements created 
& negative atmosphere in bilateral relations and, for this 
reason, any mecting betwe-a the two countries’ foreign 
ministers in New York on the sidelines of the UN 
General Assembly is postponed. 
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with Iraq: All the countries in the re- 
an ee cooperate. We must maintain a friendly ap- 
eee ee ee 


also applies to Irag and Syria. We must cooper- 
with Baghdad on the problem in northera Irag. The 
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their activities in every field. 
2. The United States is wrong: Considering its policy 


Iran, the United States is convinced that our 
visit conflicts with its approach. However, our visit is 


not very natural. It does not justify the U.S. reaction. So, | 


i 


been explained to the U.S. officials. 


in every field for 300 years. The two countries must 
nal solution in that area. That includes Baghdad. That 
ee oe 


case? Agreement has existed between Turkey and Iran 
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on northern Iraq. His call was important enough to affect _— the future. 
the international balances. Necmettin Erbakan defended 


Baghdad INA in Arabic 


the policy the United States maintains to isolate Saddam )=—Ss JN'/ 208200296 
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Terkey: Miltary ‘informs’ Erbakan Against 


NC1208183696 Istanbul HURRIYET in Turkish 
10 Aug 96 p 20 





Military circles have conveyed a report to Necmettin 
Erbakan. kt drew his attention to Iran's unstable policy 
towards Turkey and warned him as follows: “Iran may 
place us in a difficuli position by cutting off natural gas 


recalled the $450 million wade deficit, 


h 
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“s natural gas will increase that amount. It also said 
has not made an effort to lower this deficit. 
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to Turkey in the past, and noted that Tehran 
abused Turkey's goodwill and friendly approach. 
Recalling the martyrdom of five Turkish military ser- 


The United States is Very Uneasy 


has made the United States very uncasy. Washington 


Meanwhile, the United States is worned by the possi- 


Foreign Ministry: Trade Agreement 
Military circles are worried that a tense situation 
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TA! 308081096 Ankara TRT Television Network 
in Turkish 1700 GMT 12 Aug 96 


[PBIS Translated Text] Democratic Left Party [DSP] 
leader Bulent Ecevit has said that the only guarantee 
for peace in Cyprus is the continued presence of the 
Turkish military force on the island. 


At 2 sews conference in parliament, Ecevit said that 
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in Turkish 1700 GMT 12 Aug 96 
(FBIS Translated Text) President Suleyman Demirel 
has signed a decree appoiniing new ambassadors to 24 
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